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Even as the fierce outer winds of Hurricane Ike roared through my neighborhood in Beaumont,
Texas, in September, (after a few weeks of serious disruption we’re fine) I was keeping an eye on
another even scarier storm – the big blow whipping and ripping through the U.S. financial system,
including stock indexes dropping at record rates. It’s a storm so savage in its wrath that the Bush
administration warned of a complete meltdown of the American financial system unless its radical
$700 billion bailout plan was approved.

Amidst the roar of this storm, I couldn’t help thinking how dreadfully wrong were the misguided
mavens that only recently were crowing that the gold bull market is dead…and how dangerous are
the consequences for investors who fall for that nonsense.

Proof? While stock market players watched helplessly as $700 billion in investments vanished
in the wind, gold gained as much as $90 in one day, the biggest percentage gain for a session since
1985 and the largest single-day dollar gain in market history for gold! After bottoming out near
$740, gold exploded to around $900 in a matter of days (a leap of nearly 22%) and held its ground
near that level even when the stock market started to rally on news of a massive government rescue
plan for the financial industry but then fell repeatedly and dramatically after the rescue plan passed.
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Words to the Wise…
The free-enterprise rules are being overridden,
economic misconduct is going unpunished,
and the state is stepping onto the scene as
a savior. After the profits are privatized
in good times, the losses are socialized by
the state.

– Karl Zawadzky,
Deutsche Welle DW-Radio business editor on the

Freddie Mac/Fannie Mae bailout

Clueless, toothless, delusional, there's lots
of descriptions for the Fed Heads, and I
can't pick one, because they all fit!

– Chris Gaffney,
VP, EverBank World Markets

Cutting interest rates is going to lead to a
lot of inflation in the next few years in the
United States…Rates are too low…They
[Federal Reserve] must realize we're going
to get inflation if things stay where they are.
They need to raise rates but I don't think
they are going to because they're way too
nervous.

– Kenneth Rogoff,
Harvard economics professor and former chief

economist at the International Monetary Fund.

Investors buy gold to protect themselves.
Gold never overstates its earnings, under-
states its liabilities or declares bankruptcy.
When everything else goes to Hell, gold is
still there...still doing its job.

– Bill Bonner,
The Daily Reckoning

Quite frankly — anyone who doesn't own
gold in this environment has lost their
marbles.

– Larry Edelson,
Money & Markets and Real Wealth Report

“BUY GOLD”
– Jim Cramer,

Mad Money on CNBC

®

Gold and Commodity Bull Not Dead, Just Resting!
The sharp pullback in gold predictably brought out the tired old "gold is
dead" headline that has been wrong every time they've used it for the last
seven years. It's wrong this time, too. The gold and commodity bulls are
alive and well, just catching their breath.
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IMPORTANT NEW CUSTOMER DISCLOSURES AND AGREEMENT TO ARBITRATE
(1) All statements, opinions, pricing, and ideas herein are believed to be reliable, truthful and accurate to the best of
UCB’s knowledge at this time. They are not guaranteed in any way by anybody and are subject to change over time.
UCB disclaims and is not liable for any claims or losses which may be incurred by third parties while relying on infor-
mation published herein. Individuals should not look at this publication as giving finance or investment advice or in-
formation for their individual suitability. (2) All readers of Investors Profit Advisory are advised to independently
verify all representations made herein or by its representatives for your individual suitability before making your invest-
ment or collecting decisions. (3) Coin collecting and investing are only meant for those who are personally and
financially suited. UCB does not recommend financing any purchase or spending more than you can afford to lose if
your investment goes down in value. Numismatic purchases are affected, in part, by economic and market conditions.
While UCB’s competitive pricing, margins and market strategy approach the market with specific attention to the areas
we recommend, we impress upon the customer to perform his or her own due diligence in deciding on the amount and
type of their numismatic position and independently verify all representations. (4) As with all investments, the
value of the coins could go up or down. UCB and its representatives do not offer any implied or assumed promises.
(5) UCB considers coin collecting and investment to be a mid to long term investment. As with all investments, past
performance is not a guarantee of future returns. Further, you understand the coin market is speculative and unregulated
and you could lose money if you have to sell these coins in the short run, say a year or two. UCB recommends a hold
time of two to five years or more. While offering no guarantee of growth in any time frame, UCB wants the customer
to understand that holding numismatic coins shorter than the recommended hold time could result in losses, while
longer holding periods, such as 5-10 years increase the chances a coin’s value can rise. (6) If you are not 100%
satisfied with your purchase, you may return it in its original packaging within ten (10) days of receipt for a full refund
except on special orders or bullion orders. (7) Our policy is that payments for refunds on coins received and con-
firmed for liquidation will be processed in 10-15 business days unless specified otherwise by management in writing.
(8) Third party certification does not eliminate all risks associated with the grading of coins. (9) Arbitration:
UCB strives to handle customer complaint issues directly with customer in an expeditious manner. In
the event an amicable resolution cannot be reached, you agree to accept binding arbitration. Any dispute,
controversy, claim or disagreement arising out of or relating to transactions between you and UCB shall
be resolved by binding arbitration pursuant to the Federal Arbitration Act and conducted in Beaumont,
Jefferson County, Texas. It is understood that the parties waive any right to a jury trial. Judgment upon
the award rendered by the Arbitrator may be entered in any court having jurisdiction thereof. (10)
In order to stay abreast of changing market conditions, UCB may contact you from time to time regarding items of in-
terest. (11) All phone conversations between you and UCB are recorded. (12) All transactions and commu-
nication between UCB, its employees, and you are only conducted through UCB business address and business telephone
numbers. (13) You understand and acknowledge UCB employees cannot receive gifts from customers. (14)
You understand it is your responsibility to contact the UCB customer Service Hotline and speak with a manager re-

garding any issues or complaints that you may have. The toll free UCB Customer Service Hotline is 877-899-8380.
(15) Some experts recommend that in typical times, a diversified investor’s portfolio contain a rare coin and precious
metals component of 5% minimum to 25% maximum. Customers should not look at our written materials or our rec-
ommendations as giving personalized legal or investment advice. (16) You understand and acknowledge all trans-
actions between you and UCB are processed in Jefferson County, Texas. (17) Reproduction or quotation of this
newsletter is prohibited without written permission of UCB. Investors Profit Advisory is published by Universal Coin
& Bullion, Ltd. ®, 7410 Phelan Blvd., Beaumont, Texas 77706.
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Surveying the damage has been hampered by the fact that it
keeps piling up so fast. As we were going to press with this edition, the
list of casualties included:

• Broker giants Lehman Brothers (bankruptcy and probable liquidation)
and Merrill Lynch (sold to Bank of America at a deep discount).

• Insurance goliath AIG, nationalized by the Federal Reserve.

• Goldman Sachs and Morgan Stanley, the only two remaining major
independent investment bankers, converted to traditional bank
holding companies, effectively closing what we have long known
as “Wall Street” for good (on the same weekend, the last game in
The House That Ruth Built closed the final page of Yankee Stadium
history). Goldman’s finances were shored up by a $5 billion infusion
from Warren Buffett. Morgan Stanley said it would sell a 20% stake
to Japanese commercial bank Mitsubishi UFJ Financial Group.

• Washington Mutual bank, America’s largest thrift, seized by the
Federal Reserve and sold to JP Morgan Chase for $1.9 billion. At
$307 billion in assets,WaMu is the largest bank failure in American
history (10 times bigger than IndyMac, which failed in July).
Shareholders were left empty-handed as all equity was wiped
out by the seizure.

• Moving to avoid WaMu’s fate, shaky Wachovia Corp., fourth
largest bank in the U.S., cut a deal to be bought by Wells Fargo
with no federal help, though Citigroup, which had earlier announced
IT was going to buy Wachovia’s banking assets with help from
the FDIC, objected and insisted that Wachovia honor its deal…
story still developing at press time.

The very same weekend that Ike wreaked havoc on the
northwestern Gulf Coast, powerful winds of change swooped
through the brick and glass canyons of New York. The storm
raged unrelenting for days stretching into weeks, not sparing even
the most venerable of legends from the wreckage. Wall Street and
Yankee Stadium both died on the same weekend in September.

The devastation also swept through the
stock market as the Dow suffered violent
seizures, thrashing up and down by hundreds
of points in a day and recording a plunge of
more than 500 points in the biggest single-
day drop since the 9-11 shock in 2001. At
the end of September when the House said

“No” to the Bush administration’s $700
billion bailout plan for the finance industry,
the Dow plunged 777 points in a single day.

The emergency bailout plan had been
roiling the waters in Washington for more
than a week as the White House and many
economists warned of a total financial
meltdown if it didn’t pass, but angry voters,
wary politicians, and some investment analysts
saw it as a reward for corporate greed and
misconduct. Chuck Butler of EverBank
called it “Cash for trash.” Investment guru
Jim Rogers called it “Welfare for the rich.”
Congress didn’t buy it.

However, the inmates of the asylum in
Washington went ahead and eventually passed
the bailout plan anyway. Bad for the country…
but GREAT for GOLD! The bailout plan is
mostly a feel-good psychological boost that has
little real chance of fixing the economy as the
Pollyanna’s believe. It only glosses over the
problems at the root of the crisis so they don’t
look as ugly. But the flood of government
money that will be gushing from multiple
pipelines should swell inflation over the next
year, which spells higher gold prices ahead when
sanity returns to the markets.

REASON #4: Liquidity inflation. Billions to rescue Bear
Stearns and IndyMac. Tens of billions to bail out AIG. Hundreds
of billions to salvage Fannie Mae and Freddie Mac. The flood
of emergency liquidity from the government keeps gushing in
wave after wave so fast I can’t even keep count of it all.

You don’t have to be a Harvard economics Ph.D. to know
that so much unusual and out-of-the-ordinary extra cash flooding
an economy, especially one that’s not producing as much as
normal in a recession, has to have the inevitable effect of pushing
inflation up dramatically. The cash has to go somewhere, and
if it can’t be absorbed fast enough, prices have to go higher. It’s
as simple as that, and all the current confusion doesn’t change
that basic fact.
REASON #5: Safe haven. As the September carnage on
Wall Street spilled blood in the streets, gold reclaimed its
traditional role as a safe haven, performing superbly in classic
fashion. When the Dow plunged more than 500 points (4.4%)
on Monday, September 15, the SPDR Gold ETF (GLD)
gained 2.7%, one of the small minority of stocks on the board
in the green for the day.

Two days later, after a half-hearted rally in-between, the
Dow tripped over itself again and tumbled more than 450
points (4.1%), dropping 300 points in the last hour of panic
trading. On the same day, GLD shot up 11.3%! New York
spot gold soared as much as $90 an ounce, ending the session
with a scorching 11% gain from $770 to $869… in one
single day! More and more frequently, gold has managed
to climb even on days when the dollar also rises and oil
falls, a clear sign that gold is asserting its own command
independently of the other common price drivers.

That should shut up the naysayers claiming that gold
has lost its “mojo” as a safe haven asset, at least for now.

There are almost certainly more rough spots ahead for gold
as the markets continue to boil and roil in confusion. The
moves are fast and sudden, so you need to have your gold
position locked in NOW. Even with the gold shortage, there
are still some attractive deals on gold coins. They could be
much more expensive tomorrow, or even in the next few hours
the way things have been going lately.

Remember this, though: Gold has endured as the only
true form of money for 5,000 years (Pharaohs believed gold
could provide external wealth). Many governments, currencies,
and even whole civilizations have come and gone in that time.
But gold is still money. Gold is still the best safe haven in a
storm…and there’s plenty more bad weather threatening on
the horizon. Now is the time to accelerate not hold off as our
supply of quantity gold is going fast and is getting harder and
harder to replace.
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MIKE FULJENZ ANSWERS YOUR NUMISMATIC QUESTIONS

Is the coin collecting market expanding or contracting?

The U.S. Mint estimates there are NOW 139 million coin collectors in the Nation. The estimate just 15 years ago was 8 million coin
collectors. The new U.S. Mint quarter program along with rising prices for gold, silver and platinum have been partly responsible
for this dramatic expansion. This bodes well for the long term future of the coin market.

If Barack Obama becomes President, and the Democrats gain majority control of both
House and the Senate, what do you foresee as the impact on rare coins?

While there is no way to know for sure, looking back in history at the last times this occurred provides for some interesting
discussion. The last two times a Democratic sweep occurred in the general election were in 1932 and again in 1964. In
1933, the first year of FDR’s administration, he signed the Executive Order that resulted in the Gold Confiscation Act, which,
among other things, suspended the minting and suspended the ownership of most legal tender gold coins. In 1965,
President Johnson’s administration oversaw the removal of all silver content from the nation’s circulating legal tender
coinage. While past history is no guarantee of future history, both of these events are reminders to collectors and investors
alike that it is wise to make sure you have a mix of numismatic coins, along with whatever precious metals bullion you hold. We can learn a lot from Louis
Eliasberg, one of the 20th Century’s greatest coin collectors, who first began collecting rare gold coins as a way of accumulating gold during the days
of the Gold Confiscation Act. His story, which you can read about in the Supplement accompanying this issue, is not only inspiring, but also instructive to
anyone interested in rare coins.

Mike Ful jenz
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